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ANNUAL RESULTS ANNOUNCEMENT
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The Board of Directors is pleased to announce the audited consolidated financial results of the
Group for the year ended 31 December 2019, together with the comparative figures for the year
ended 31 December 2018. These results have been audited by our auditor and reviewed by the
Company's Audit Committee.



CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2019
(Expressed in Renminbi)

NOTE

Revenue 2
Cost of sales

Gross profit

Other income 3
Administrative expenses
Impairment losses on trade and other receivables
and contract assets
Other expenses

Profit from operations

Finance costs 4(a)
Share of profits less losses of associates

Profit before taxation

Income tax 5

Profit for the year

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Profit for the year

Earnings per share

Basic and diluted (RMB) 6

2019 2018
RMB’000 RMB 000
2,472,733 2,031,095

(2,030,356)  (1,657,185)

442,377 373,910
28,412 52,543
(190,994) (181,618)
(20,786) (11,442)
(4,581) (3,451)
254,428 229,942
(39,535) (35,696)
991 3,871
215,884 198,117
(38,451) (28,745)
177,433 169,372
176,249 169,150
1,184 202
177,433 169,372
0.16 0.21




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the year ended 31 December 2019
(Expressed in Renminbi)

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Total comprehensive income for the year

2019 2018
RMB’000 RMB’000
_________ 177,433 169,372
177,433 169,372
176,249 169,150

1,184 222

177,433 169,372




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

For the year ended 31 December 2019

(Expressed in Renminbi)

Non-current assets

Property, plant and equipment
Interests in leasehold land held for

own use
Intangible assets
Investment in associates
Other financial assets
Deferred tax assets

Current assets

Inventories

Contract assets

Trade and other receivables
Prepaid tax

Restricted deposits

Cash and cash equivalents

Current liabilities
Trade and other payables
Contract liabilities
Loans and borrowings
Lease liabilities
Deferred income

Current tax liabilities

Net current (liabilities)/assets

Total assets less current liabilities

31 December

31 December

Note 2019 2018

RMB’000 RMB 000

7 2,671,074 2,630,475

126,492 133,551

8 4,749 4,436

269,974 258,203

110,198 117,111

31,857 30,500

3214344 3,174,276

56,846 56,004

24,897 12,967

9 394,417 331,732

5,138 4,243

4,000 4,000

780,496 797,970

__________ 1,265,794 1,206,916

10 791,739 644,638

205,792 179,539

11 445,778 66,428
2,294

7,383 7,132

15,017 11,355

1,468,003 909,092

(202,209) 297,824

3,012,135 3,472,100



CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

(Expressed in Renminbi)

Non-current liabilities
Loans and borrowings
Lease liabilities
Deferred income
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital

Reserves

Total equity attributable to equity shareholder
of the Company

Non-controlling interests

TOTAL EQUITY

Note

11

12(c)
12(d)

31 December

31 December

2019 2018
RMB’000 RMB’000
146,000 697,910
5,114 -
148,994 156,657
19,995 18,894
320,103 873,461
2,692,032 2,598,639
1,074,358 1,074,358
1,603,695 1,518,766
2,678,053 2,593,124
13,979 5,515
2,692,032 2,598,639




NOTES TO THE FINANCIAL STATEMENTS

1 CHANGES IN MAJOR ACCOUNTING POLICIES AND BASIC OF PREPARATION OF THE
FINANCIAL STATEMENTS

(a)

Changes in accounting policies

The IASB has issued a new IFRS, IFRS 16, Leases, and a number of amendments to IFRSs that are first
effective for the current accounting period of the Group.

Except for IFRS 16, Leases, none of the developments have had a material effect on how the Group’s
results and financial position for the current or prior periods have been prepared or presented. The Group
has not applied any new standard or interpretation that is not yet effective for the current accounting
period.

IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related interpretations, IFRIC 4, Determining whether an
arrangement contains a lease, SIC 15, Operating leases — incentives, and SIC 27, Evaluating the substance
of transactions involving the legal form of a lease. It introduces a single accounting model for lessees,
which requires a lessee to recognise a right-of-use asset and a lease liability for all leases, except for
leases that have a lease term of 12 months or less (“short-term leases”) and leases of low value assets.
The lessor accounting requirements are brought forward from IAS 17 substantially unchanged.

IFRS 16 also introduces additional qualitative and quantitative disclosure requirements which aim to
enable users of the financial statements to assess the effect that leases have on the financial position,
financial performance and cash flows of an entity.

The Group has initially applied IFRS 16 as from 1 January 2019. The Group has elected to use the
modified retrospective approach and the initial application has no cumulative effect on the opening
balance of equity at 1 January 2019. Comparative information has not been restated and continues to be
reported under IAS 17.

Further details of the nature and effect of the changes to previous accounting policies and the transition
options applied are set out below:

a. New definition of a lease

The change in the definition of a lease mainly relates to the concept of control. IFRS 16 defines a
lease on the basis of whether a customer controls the use of an identified asset for a period of time,
which may be determined by a defined amount of use. Control is conveyed where the customer has
both the right to direct the use of the identified asset and to obtain substantially all of the economic
benefits from that use.

The Group applies the new definition of a lease in IFRS 16 only to contracts that were entered
into or changed on or after 1 January 2019. For contracts entered into before 1 January 2019, the
Group has used the transitional practical expedient to grandfather the previous assessment of which
existing arrangements are or contain leases. Accordingly, contracts that were previously assessed as
leases under IAS 17 continue to be accounted for as leases under IFRS 16 and contracts previously
assessed as non-lease service arrangements continue to be accounted for as executory contracts.



Lessee accounting and transitional impact

IFRS 16 eliminates the requirement for a lessee to classify leases as either operating leases or
finance leases, as was previously required by IAS 17. Instead, the Group is required to capitalise
all leases when it is the lessee, including leases previously classified as operating leases under IAS
17, other than those short-term leases and leases of low value assets which are exempt.

At the date of transition to IFRS 16 (i.e. 1 January 2019), the Group determined the length of the
remaining lease terms and measured the lease liabilities for the leases previously classified as
operating leases at the present value of the remaining lease payments, discounted using the relevant
incremental borrowing rates at 1 January 2019. The weighted average of the incremental borrowing
rates used for determination of the present value of the remaining lease payments was 5%.

To ease the transition to IFRS 16, the Group applied the following recognition exemption and
practical expedients at the date of initial application of IFRS 16:

1) the Group elected not to apply the requirements of IFRS 16 in respect of the recognition
of lease liabilities and right-of-use assets to leases for which the remaining lease term ends
within 12 months from the date of initial application of IFRS 16, i.e. where the lease term
ends on or before 31 December 2019;

(i)  when measuring the lease liabilities at the date of initial application of IFRS 16, the Group
applied a single discount rate to a portfolio of leases with reasonably similar characteristics
(such as leases with a similar remaining lease term for a similar class of underlying asset in
a similar economic environment); and

(iii) when measuring the right-of-use assets at the date of initial application of IFRS 16, the
Group relied on the previous assessment for onerous contract provisions as at 31 December

2018 as an alternative to performing an impairment review.

The following table reconciles the operating lease commitments as at 31 December 2018 to the
opening balance for lease liabilities recognised as at 1 January 2019:

1 January 2019

RMB’000
Operating lease commitments at 31 December 2018 1,902
Less: commitments relating to leases exempt from capitalisation:
— short-term leases and other leases with remaining lease term ending
on or before 31 December 2019 (796)
1,106
Less: total future interest expenses (138)
Present value of remaining lease payments, discounted using
the incremental borrowing rate at 1 January 2019 968
Add: finance lease liabilities recognised as at 31 December 2018 -
Total lease liabilities recognised at 1 January 2019 968

The right-of-use assets in relation to leases previously classified as operating leases have been
recognised at an amount equal to the amount recognised for the remaining lease liabilities in the
statement of financial position at 1 January 2019.



The following table summarises the impacts of the adoption of IFRS 16 on the Group’s

consolidated statement of financial position:

Carrying Capitalisation Carrying
amount at  of operating amount at
31 December lease 1 January
2018 contracts 2019
RMB 000 RMB’ 000 RMB 000
Line items in the consolidated statement of
financial position impacted by the
adoption of IFRS 16:
Property, plant and equipment 2,630,475 968 2,631,443
Total non-current assets 3,174,276 968 3,175,244
Lease liabilities (current) - 225 225
Current liabilities 909,092 225 909,317
Net current assets 297,824 (225) 297,599
Total assets less current liabilities 3,472,100 743 3,472,843
Lease liabilities (non-current) - 743 743
Total non-current liabilities 873,461 743 874,204
Net assets 2,598,639 — 2,598,639

Impact on the financial result and cash flows of the Group

After the initial recognition of right-of-use assets and lease liabilities as at 1 January 2019, the
Group as a lessee is required to recognise interest expense accrued on the outstanding balance of
the lease liability, and the depreciation of the right-of-use asset, instead of the previous policy
of recognising rental expenses incurred under operating leases on a straight-line basis over the
lease term. This results in a negative impact on the reported profit for the year in the Group’s
consolidated statement of profit or loss, as compared to the results if IAS 17 had been applied
during the year.

In the statement of cash flows, the Group as a lessee is required to split rentals paid under
capitalised leases into their capital element and interest element. These elements are classified as
financing cash outflows, similar to how leases previously classified as finance leases under IAS
17 were treated, rather than as operating cash outflows, as was the case for operating leases under
IAS 17. Although total cash flows are unaffected, the adoption of IFRS 16 therefore results in a
significant change in presentation of cash flows within the statement of cash flows.

The following tables may give an indication of the estimated impact of adoption of IFRS 16 on
the Group’s financial result and cash flows for the year ended 31 December 2019, by adjusting the
amounts reported under IFRS 16 in these consolidated financial statements to compute estimates
of the hypothetical amounts that would have been recognised under IAS 17 if this superseded
standard had continued to apply to 2019 instead of IFRS 16, and by comparing these hypothetical
amounts for 2019 with the actual 2018 corresponding amounts which were prepared under IAS 17.



2019

Financial result for year ended 31
December 2019 impacted by the

adoption of IFRS 16:
Profit from operations
Finance costs
Profit before taxation

Profit for the year

Line items in the condensed
consolidated statement of
cash flows for the year ended
31 December 2019 impacted
by the adoption of IFRS 16:

Cash generated from operations

Net cash generated from
operating activities

Capital element of lease rentals paid
Interest element of lease rentals paid

Net cash (used in)/generated
from financing activities

Note 1:

Deduct:
Estimated
amounts
related to
Add back: operating Hypothetical
Amounts IFRS 16 leases as if amounts for
reported depreciation under 2019 as if
under and interest IAS 17 under
IFRS 16 expense (note 1) IAS 17
(A) (B) (C) (D=A+B-C)
RMB’000 RMB’000 RMB’000 RMB’000
254,428 4,294 (4,492) 254,230
(39,535) 308 - (39,227)
215,884 4,602 (4,492) 215,994
177,433 4,602 (4,492) 177,543
2019
Estimated
amounts related
to operating Hypothetical
Amounts leases as if amounts for
reported under 2019 as if
under IAS 17 under
IFRS 16 (notes 1 & 2) IAS 17
(A) (B) (C=A+B)
RMB’000 RMB’000 RMB’000
494,052 (1,908) 492,144
458,112 (1,908) 456,204
(1,600) 1,600 -
(308) 308 -
(289,448) 1,908 (287,540)

2018

Compared
to amounts
reported for
2018

under

IAS 17

RMB’000

229,942
(35,696)
198,117
169,372

2018

Compared
to amounts
reported for
2018

under

IAS 17

RMB’000

335,408

315,615

474,650

The “estimated amounts related to operating leases” is an estimate of the amounts

of the cash flows in 2019 that relate to leases which would have been classified as
operating leases, if IAS 17 had still applied in 2019. This estimate assumes that there
were no differences between rentals and cash flows and that all of the new leases
entered into in 2019 would have been classified as operating leases under IAS 17, if

IAS 17 had still applied in 2019. Any potential net tax effect is ignored.

Note 2:

In this impact table these cash outflows are reclassified from financing to operating in

order to compute hypothetical amounts of net cash generated from operating activities
and net cash used in financing activities as if IAS 17 still applied.



(b)

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 December 2019 comprise the Company and
its subsidiaries (together referred to as the “Group”) and the Group’s interest in associates.

The measurement basis used in the preparation of the financial statements is the historical cost basis
except that the other financial assets are stated at their fair value. The consolidated financial statements
are presented in Renminbi (“RMB”), rounded to the nearest thousand, unless otherwise indicated.

The preparation of financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

As at 31 December 2019, current liabilities of the Group exceeded current assets by RMB202,209
thousand. Considering the Group’s continuous net cash inflows from operating activities, undrawn
banking facility as at 31 December 2019 and communication with banks based on which the Group
believes short-term loans can be renewed or extended if necessary in view of the Group’s good credit
history, the Board of Directors is of the opinion that the Group has sufficient funds to meet its working
capital commitments and debt obligations. As a result, the consolidated financial statements of the Group
for the year ended 31 December 2019 have been prepared on a going concern basis.

REVENUE

The principal activities of the Group are generating and supplying of power and provision of power supply
related equipment/projects engineering construction service.

(a)

Disaggregation of revenue

Disaggregation of revenue from contracts with customers by each significant category is as follows:

2019 2018
RMB’000 RMB’000
Point in time
Revenue from power business 2,115,663 1,764,136
Sales of electric equipment and materials 19,997 11,969
Over time
Revenue from provision of electrical engineering
construction services 337,073 254,990
Total 2,472,733 2,031,095

The Group’s customer base is diversified and no customer with whom transactions have exceeded 10% of
the Group’s revenue.
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(b)

Revenue expected to be recognised in the future arising from contracts with customers in existence
at the reporting date

As at 31 December 2019, the aggregated amount of the transaction price allocated to the remaining
performance obligations under the Group’s existing electrical engineering construction contracts is
RMB71,957 thousand (2018: RMB58,781 thousand). This amount represents revenue expected to
be recognised in the future from the electrical engineering construction contracts entered into by the
customers with the Group. The Group will recognise the expected revenue in future when or as the work
is completed which is expected to occur over the next 12 to 24 months.

The Group has applied the practical expedient in paragraph 121 of IFRS 15 to its sales contracts for
power business and electric equipment and materials such that the above information does not include
information about revenue that the Group will be entitled to when it satisfies the remaining performance
obligations under the contracts for power business and electric equipment and materials that had an
original expected duration of less than one year.

The above amount also does not include any amounts of completion bonuses that the Group may earn in
the future by meeting the conditions set out in the Group’s construction contracts with customers, unless
at the reporting date it is highly probable that the Group will satisfy the conditions for earning those
bonuses.

3 OTHER INCOME AND EXPENSES

(a)

(b)

Other income

2019 2018
RMB’000 RMB’000
Government grants (i) 14,596 7,517
Net gain on disposal of property, plant and equipment - 12,888
Interest income (ii) 11,266 1,441
Fair value changes of other financial assets (iii) 4,116) 16,840
Long-aged payable written-off - 9,562
Others 6,666 4,295
28,412 52,543

Other expenses
2019 2018
RMB’000 RMB’000
Impairment losses on property, plant and equipment 892 1,127
Net losses on disposal of property, plant and equipment 32 131
Others 3,657 2,193
4,581 3,451

(1) Government grants mainly represented government subsidy in relation to the financial support
from local government authorities for relocation projects and natural disasters.

(i)  Interest income represented the interest from bank deposits.
(iii)  Fair value changes of other financial assets mainly came from the realised and unrealised net

income or losses from the investment in structured deposits in banks measured at FVPL and the
Group’s investment in unlisted equity securities.

11



4 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

(a)

(b)

Finance costs

2019 2018

(Note)

RMB’000 RMB 000

Interest on bank loans 30,940 33,198
Interest on bank overdrafts - 2,498
Foreign exchange loss 8,287 -
Interest on lease liabilities 308 -
39,535 35,696

Note: The Group has initially applied IFRS 16 at 1 January 2019 using the modified retrospective
approach. Under this approach, the comparative information is not restated. See note 1(a).

Staff costs
2019 2018
RMB’000 RMB’000
Salaries, wages and other benefits 358,768 330,906
Contributions to defined contribution retirement plan 46,784 47,091
405,552 377,997

Staff costs includes remuneration of directors, supervisors and senior management.

Pursuant to the relevant labour rules and regulations in the PRC, the Company and its subsidiaries in the
PRC participate in defined contribution retirement benefit schemes (the “Schemes”) organised by the
local government authorities whereby the Company and its subsidiaries in the PRC are required to make
contributions to the Schemes based on certain percentages of the eligible employee’s salaries. The local
government authorities are responsible for the entire pension obligations payable to the retired employees.

The Group has no other obligations for payments of retirement and other post-retirement benefits of
employees other than the contributions described above.

12



(c)

Other items

2019 2018
RMB’000 RMB’000
Amortisation”
— Interests in leasehold land held for own use 2,584 2,892
— Intangible assets 1,368 1,607
Depreciation” (note 7)
— owned property, plant and equipment* 141,481 137,327
— Properties leased for own use* 1,709 -
Total minimum lease payments for leases previously classified as
operating leases under TAS 17%** - 3,804
Impairment losses on
— trade and other receivables and contract assets 20,786 11,442
— property, plant and equipment 892 1,127
Auditor’s remuneration
— Audit services 2,600 2,400
— Others 847 -
Repair and maintenance expenses” 44,175 46,642

*k

The Group has initially applied IFRS 16 using the modified retrospective approach and adjusted the
opening balances at 1 January 2019 to recognise right-of-use assets relating to leases which were
previously classified as operating leases under IAS 17. After initial recognition of right-of-use
assets at 1 January 2019, the Group as a lessee is required to recognise the depreciation of
right-of-use assets, instead of the previous policy of recognising rental expenses incurred under
operating leases on a straight-line basis over the lease term. Under this approach, the comparative
information is not restated. See note 1(a).

Cost of sales includes RMB448,658 thousand (2018: RMB432,286 thousand) relating to staff costs,
depreciation and amortisation expenses, lease expenses and repair and maintenance expenses,
which amounts are also included in the respective total amounts disclosed separately in note 4(b)
or above for each of these types of expenses.

5 INCOME TAX IN THE CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(a)

Taxation in the consolidated statement of profit or loss represents:

2019 2018
RMB’000 RMB’000

Current tax-PRC corporate income tax (“CIT”)
Provision for the year 37,914 26,620
Under-provision in prior year 793 -

Deferred tax

Origination and reversal of temporary differences (256) 2,125
38,451 28,745

The Company and subsidiaries were incorporated in the PRC. Under the relevant PRC corporate income
tax law and respective regulations, except for preferential treatments available to certain subsidiaries as
mentioned below, other subsidiaries within the Group are subject to corporate income tax at the statutory
rate of 25.0%.

13



(b)

1) According to the notice on tax policies in relation to further implementation of the western
development strategy, enterprises established in western region and engaged in activities
encouraged by the state, are applicable to a preferential corporate income tax rate of 15.0%
from 2011 to 2020. Certain subsidiaries operate in the western region of the PRC can enjoy a
preferential corporate income tax rate of 15.0%, provided their revenues from principal activities

contribute more than 70.0% of their total revenues in each of the year.

Reconciliation between tax expense and accounting profit at applicable tax rates:

2019 2018
RMB’000 RMB 000
Profit before taxation 215,884 198,117
Notional taxation on profit before taxation, calculated
at statutory rate 53,971 49,529

Effect of preferential tax rate (note(a)(i)) (24,237) (21,220)
Tax effect of non-deductible expenses 1,027 466

Tax effect of non-taxable income (756) (1,515)
Tax effect of non-taxable profit (2,001) (2,830)
Tax effect of unused tax losses not recognised 10,016 4,661

Under-provision in prior year 793 -
Others (362) (346)
Actual tax expense 38,451 28,745

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit attributable to ordinary equity shareholders
of the Company of RMB176,249 thousand (2018: RMB169,150 thousand) and the weighted average of
1,074,357,700 ordinary shares (2018: 807,766,700 ordinary shares) in issue during the year, calculated as

There were no dilutive potential ordinary shares for the year ended 31

follows:

2019 2018
Issued ordinary shares at 1 January 1,074,357,700 805,557,700
Effect of shares issued pursuant to initial public offering - 2,209,000
Weighted average number of ordinary shares at 31 December 1,074,357,700 807,766,700

earnings per share are the same as the basic earnings per share.

14
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7 PROPERTY, PLANT AND EQUIPMENT
(a) Reconciliation of carrying amount

Office Properties
Plants and equipment leased for  Construction
buildings ~ Machineries  Motor vehicles and fixture 0WN use in progress Total
RMB 000 RMB 000 RMB000 RMB 000 RMB 000 RMB000 RMB 000

Cost:
At 1 January 2018 1,103,992 2,652,826 45,731 57,029 - 83,020 3,942,598
Additions 3,992 16,975 689 11,086 - 72,316 106,158
Transfers from construction in progress 1,959 36,822 - 926 - (39,707) -
Disposals (5,032) (16,926) (2,362) (1,533) - - (25,853)
At31 December 2018 LI 2689697 M08 818 o 16129 402,903
Tmpact on initial application of

FRS 16 (Note) . T T T oL T
At1 January 2013 LI aemer M eslos % 16129 40341
Additions 4799 35,367 986 650 8,040 134,190 184,032
Transfers from construction in progress 14818 66,422 - 769 - (82,009 -
Disposals (127) (10,045) (3,184) (195) - - (13,551)
At 31 December 2019 o Ldn LA A0 693 08 168310 419433
Accumulated depreciation:
At 1 January 2018 (312,986) (872,281) (26,349) (31,200) - - (1,243,316)
Depreciation charge for the year (25,442) (100,218) (3,944) (1,723) - - (137.327)
Written back on disposal 2,227 11,612 2214 1,402 - - 17455
At 31 December 2018 and

1 Jamuary 2019 L. oesen) @1 .. e T S L)
Depreciation charge for the year (34,383) (97,617) (3,093) (6,428) (1,709) - (143,190)
Written back on disposal 09 5,166 2,954 186 - - 8,375
At 31 December 2019 (370,515) (1,053,338) (28,678) (43,763) (1,709) - (1,498,003)
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Office Properties
Plants and equipment leased for  Construction
buildings ~ Machineries ~ Motor vehicles and fixture 0wn use in progress Total
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB000 RMB'000

[mpairment losses:
At 1 January 2018 (1433) (28,695) (12) (178) - - (36,318)
Impairment loss (576) (551) - - - - (1,127)
Witten back on disposal 2,805 5,289 12 99 - - 8,205
At 31 December 2018 and

Lwary 2009 6Hh @H . T ® T T (2.240)
Impairment loss - (860) 27 (5) - - (892)
Witten back on disposal - 4825 27 5 - - 4857
At31 December 2019 | G204 . 99 . - ™ S S (23275)
Net book value:
At 31 December 2019 748,682 1,708,111 13,182 25490 7,299 168,310 2,671,074
At 31 December 2018 763,506 1,704,853 15,479 30,508 - 116,129 2,630,475

Note: The Group has initially applied IFRS 16 using the modified retrospective method and adjusted the

(1
(i1)
(iii)

(iv)

(v)

opening balances at 1 January 2019 to recognise right-of-use assets relating to leases which were
previously classified as operating leases under IAS 17. See note 1(a).

All of the property, plant and equipment owned by the Group are located in the mainland China.
No property, plant and equipment were pledged to banks as at 31 December 2019 (2018: nil).

During the year, certain property, plant and equipment were physically damaged or ceased for
operation. The Group assessed the recoverable amounts of those property, plant and equipment as
nil and as a result, the carrying amounts of those property, plant and equipment were fully written
off. Impairment losses of RMB892 thousand was recognised in “Other expenses” for the year
(2018: RMB1,127 thousand).

As at 31 December 2019, the Group was in the process of applying for property ownership
certificates for certain buildings with an aggregate net book value of RMB9,153 thousand.
Notwithstanding this, the directors are of the opinion that the Group owned the beneficial title of
these buildings.

Advance payments were made to vendors or contractors for equipment or construction work to
be delivered. Advance payments included in construction in progress amounted to RMB4,962
thousand as at 31 December 2019 (2018: RMB7,664 thousand).
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INTANGIBLE ASSETS

Cost:

At 1 January 2018
Additions

At 31 December 2018 and 1 January 2019

Additions
At 31 December 2019

Accumulated amortisation:

At 1 January 2018
Charge for the year

At 31 December 2018 and 1 January 2019

Charge for the year
At 31 December 2019
Net book value:

At 31 December 2019

At 31 December 2018

17

Software
RMB 000

15,346
762

(10,065)
(1,607)

(11,672)

(1,368)

(13,040)

4,749

4,436




TRADE AND OTHER RECEIVABLES

Trade debtors (a)
Bills receivable (a)
Less: Allowance for doubtful debts

Other receivables
Less: Allowance for doubtful debts

Loans to third parties
Less: Allowance for doubtful debts

Amounts due from related parties

Financial assets measured at amortised cost

Other tax receivables
Prepayments and deposits (b)

Receivables from contracts with customers within the scope of IFRS 15

2019 2018

RMB’000 RMB 000
350,408 285,484

3,886 15,350

(77,749) (81,428)
...276545 219,406
49,141 48,535
(17,425) (18,007)
____________ 31,716 30,528
28,157 28,157
(28,157) (28,157)
____________ 58,399 38576
366,660 288,510

5,630 -

22,127 43,222

394,417 331,732
334,944 257,982

All of the other trade and other receivables are expected to be recovered or recognised as expense within one

year.

(a) Ageing analysis of trade debtors and bills receivable

As at the end of the reporting period, the ageing analysis of trade debtors and bills receivable (which are
included in trade and other receivables) of the Group, based on the invoice date and net of allowance for

doubtful debts, is as follows:

Within 1 year (inclusive)
1 to 2 years (inclusive)
2 to 3 years (inclusive)

3 to 4 years (inclusive)
4 to 5 years (inclusive)
Over 5 years

Trade debtors and bills receivable are due upon billing.

(b) Prepayments and deposits

2019 2018
RMB’000 RMB 000
231,569 177,940
23,748 24,692
16,524 7,203
1,822 4,925

862 3,074

2,020 1,572
276,545 219,406

Prepayments and deposits mainly represented the amounts prepaid to suppliers for purchase of electricity,

raw materials and services.
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TRADE AND OTHER PAYABLES

2019 2018

RMB’000 RMB’000

Trade payables 486,192 386,484
Other payables 121,512 144,667
Interest payables 5,148 5,148
Employee benefits payables 79,459 53,272
Amounts due to related parties 53,735 44,631
Financial liabilities measured at amortised cost 746,046 634,202
Other tax payables 45,693 10,436
791,739 644,638

As at the end of the reporting period, the aging analysis of the trade payables (which are included in trade and

other payables) of the Group, based on the invoice date, is as follows:

2019 2018
RMB’000 RMB’000
Within 1 year (inclusive) 467,166 355,005
1 to 2 years (inclusive) 11,745 25,670
2 to 3 years (inclusive) 1,716 4,028
Over 3 years 5,565 1,781
486,192 386,484
LOANS AND BORROWINGS

(a)  The analysis of the carrying amount of loans and borrowings is as follows:
2019 2018
RMB’000 RMB’000

Current
Unsecured bank loans 300,000 50,000
Other borrowings (i) 13,868 14,368
Current portion of non-current unsecured bank loans 131,910 2,060
R, oL S 66,428
Non-current

Unsecured bank loans 277,910 699,970
Less: Current portion of non-current unsecured bank loans (131,910) (2,060)
... 146000 697910
591,778 764,338
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(i) Other borrowings

The balance of borrowings from Pingshan County Bureau of Finance (Bf LIS2BfBUR) was
RMBS5,500 thousand (2018: RMB6,000 thousand), which had been past due since 2017. The past
due amounts were subject to an annual interest rate equal to one-year benchmark lending interest
rate.

The remaining balance of other borrowings represented interste-free borrowings from Junlian
County Bureau of Finance (% #8281 E)7)), Gong County Bureau of Finance (HLS2HAER) and
Junlian County State-owned Assets Operation Co., Ltd. (%8R A & E K& E A BRA A)
totaling RMBS,368 thousand (2018: RMBS,368 thousand), which had been past due since 2011.

(b) At 31 December 2019, loans and borrowings were repayable as follows:

2019 2018
RMB’000 RMB’000
Bank loans

Within 1 year or on demand 431,910 52,060
After 1 year but within 2 years 146,000 501,910
After 2 years but within 5 years - 196,000
577,910 749,970

Loans from other borrowings
Within 1 year or on demand 13,868 14,368
591,778 764,338
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CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

Movements in components of equity

The reconciliation between the opening and closing balances of each component of the Group’s
consolidated equity is set out in the consolidated statement of changes in equity. Details of the changes in
the Company’s individual components of equity between the beginning and the end of the year are set out

below:
PRC
Share Capital statutory Retained
Note capital reserve reserve profits Total
RMB’000 RMB 000 RMB 000 RMB’000 RMB 000
Balance at 1 January 2018 805,558 207,990 42,342 169,485 1,225,375
Changes in equity for 2018
Total comprehensive income for the year - - - 123,092 123,092
Issue of ordinary shares under initial public offering,
net of share issuance expenses 268,800 108,112 - - 376,912
Transfer to statutory reserve - - 15,264 (15,264) -
Dividends approved in respect of the
previous year - - - (64,445) (64,445)
Balance at 31 December 2018 and
1 January 2019 1,074,358 316,102 57,606 212,368 1,660,934
Changes in equity for 2019
Total comprehensive income for the year - - - 38,141 38,141
Transfer to statutory reserve - - 3,814 (3,814 -
Dividends approved in respect of the
previous year - - - (91,320 (91,320
Balance at 31 December 2019 1,074,358 316,102 61,420 155,875 1,607,755

Note: The Group, including the Company, has initially applied IFRS 16 at 1 January 2019 using the
modified retrospective approach. Under this approach, comparative information is not restated and
there is no net effect on the opening balance of the Company’s equity as at 1 January 2019. See

notes 1(a).

Dividends

(i)  Dividends payable to equity shareholder of the Company attributable to the year:

2019 2018
RMB’000 RMB’000
Final dividend proposed after the end of the year
of RMBO.1 per ordinary share per ordinary share
(2018: RMBO0.085 per ordinary share) 107,436 91,320

On 24 March 2020, a dividend for the year ended 31 December 2019 of approximately
RMB107,436 thousand, representing RMBO.1 per share was proposed by the Board of Directors of
the Company. Such dividend is to be approved by the shareholders at the Annual General Meeting
of the Company. The final dividend proposed after the end of the reporting period has not been
recognised as a liability at the end of the reporting period.
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(d)

(i)

Dividends payable to equity shareholder of the Company attributable to the previous
financial year, approved and paid during the year:

2019 2018
RMB’000 RMB’000

Final dividend in respect of the previous financial year,
approved and paid during the year 91,320 64,445

On 19 June 2019, a dividend for the year ended 31 December 2018 of approximately RMB91,320
thousand, representing RMBO0.085 per share was approved by the shareholders at the Annual
General Meeting of the Company.

Share capital

2019 2018
Number of Number of
shares shares
000 RMB’000 000 RMB’000
Ordinary shares, issued and
fully paid:
At 1 January 1,074,358 1,074,358 805,558 805,558
Issue of new ordinary shares - - 268,800 268,800
At 31 December 1,074,358 1,074,358 1,074,358 1,074,358
2019 2018
000 000
Ordinary shares of RMB1 each
— Domestic shares 707,519 707,519
— Unlisted Foreign Shares 98,039 98,039
— H shares 268,800 268,800
1,074,358 1,074,358

The holder of ordinary shares is entitled to receive dividends as declared from time to time and is entitled
to one vote per share at meetings of the Company. All ordinary shares rank equally with regard to the
Company’s residual assets.

Nature and purpose of reserves

)

Capital reserve

Capital reserves of the Group mainly consisted of (1) premium arising from capital injection
from domestic equity shareholders of RMB285,879 thousand; (2) merger reserve decrease of
RMB118,813 thousand, which was resulted from business combination in 2012 involving entities
under common control; (3) reserves of RMB29 thousand due to subsidiary’s purchase of own
shares in 2014; (4) negative reserve of RMB71,778 thousand due to acquiring remaining 49%
non-controlling interests in Yangliutan Power Generation in 2016; (5) premium net of issuance
expenses arising from issuance of new ordinary H shares of RMB108,112 thousand in 2018.
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(e)

(ii)  State capital reserve benefits (Bl 5B ZEE X L&)

State capital reserve benefits represented government funds in respect of the Group’s construction
and modification of rural power grid. The funds were received and allocated to the subsidiaries for
construction of power supplies by the Parent. The recognition of RMB878,019 thousand as state
capital reserve benefits was approved by the State-owned Assets Supervision and Administration
Commission of Sichuan Province.

(iii) PRC statutory reserve

According to the PRC Company Law, the PRC subsidiaries of the Group are required to transfer
10% of their profit after taxation, as determined under the PRC Accounting Regulations, to the
statutory surplus reserve until the reserve balance reaches 50% of their registered capital.

The transfer to this reserve must be made before distribution of a dividend to shareholders.

Statutory reserve fund can be used to cover previous years’ losses, if any, and may be converted
into share capital by the issue of new shares to shareholders in proportion to their existing
shareholdings or by increasing the par value of the shares currently held by them, provided that the
balance after such issue is not less than 25% of the registered capital.

(iv)  Special reserve

Pursuant to the relevant PRC regulations for power companies, the Group is required to set
aside an amount to maintenance, production and other similar funds. The funds can be used for
maintenance of production and improvements of safety, and are not available for distribution to
shareholders.

Capital management

The Group’s primary objectives when managing capital are to safeguard the Group’s ability to continue
as a going concern, so that it can continue to provide returns for shareholders and benefits for other
stakeholders, by pricing products and services commensurately with the level of risk and by securing
access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital structure to maintain a balance between
the higher shareholders returns that might be possible with higher levels of borrowings and the advantages
and security afforded by a sound capital position, and makes adjustments to the capital structure in light
of changes in economic conditions.

The Group monitors its capital structure on the basis of an adjusted net debt-to-capital ratio. For this
purpose, adjusted net debt is defined as total debts (which includes loans and borrowings and lease
liabilities) plus unaccrued proposed dividends, less cash. Adjusted capital comprises all components of
equity less unaccrued proposed dividends.
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The Group’s adjusted net debt-to-capital ratio at the end of the current and previous reporting periods and

at the date of transition to IFRS 16 was as follows

Current liabilities:
Loans and borrowings
Lease liabilities

Non-current liabilities:
Loans and borrowings
Lease liabilities

Total debts

Add: Proposed dividends
Less: Cash and cash equivalents

Adjusted net debts

Total equity
Less: Proposed dividends

Adjusted capital

Adjusted net debt-to-capital ratio

31 December

1 January 31 December

2019 2019 2018
(Note) (Note)

RMB 000 RMB’000 RMB 000
445,778 66,428 66,428
2,294 225 _
448,072 66,653 66,428
146,000 697,910 697,910
5,114 743 -
599,186 765,306 764,338
107,436 91,320 91,320
(780,496) (797,970) (797,970)
(73,874) 58,656 57,688
2,692,032 2,598,639 2,598,639
(107,436) (91,320) (91,320)
2,584,596 2,507,319 2,507,319
(2.9%) 2.3% 2.3%

Note: The Group has initially applied IFRS 16 using the modified retrospective approach and adjusted
the opening balances at 1 January 2019 to recognise lease liabilities relating to leases which were
previously classified as operating leases under IAS 17. Under this approach, the comparative
information is not restated. See note 1(a).

Neither the Company nor any of its subsidiaries are subject to externally imposed capital requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

1.

INDUSTRY OVERVIEW

The value chain of China's power industry consists of power generation, power transmission
and distribution as well as power sales. Power generation process converts other types of
energy into power, such as hydropower plants using flowing water energy to generate power.
The grid transmission and distribution system is the core of power supply, which includes
power transmission network that reaches various provinces and cities in China, distribution
network for end-use purposes, as well as step-up and step-down substations. Lastly, power
sales activities distribute power directly to end users.

In 2019, the total electricity consumption in China reached 7.23 trillion kWh, a year-on-year
growth of 4.5%. The electricity consumption per capita in China amounted to 5,161 kWh,
of which, the household electricity consumption per capita was 732 kWh. In particular, the
electricity consumption in the west China increased by 6.2% over the last year, leading other
regions in China. By the end of 2019, the national total installed power generation capacity
reached 2.01 billion kWh, representing a year-on-year increase of 5.8%. In 2019, the total
electricity consumption recorded by Sichuan province was 263.6 billion kWh, a year-on-year
increase of 7.2%. According to the Analysis and Forecast Report for National Power Supply
and Demand 2019-2020 (€2019-2020%F & 4> B & J7 it 55 T2 2470t #HIH #5)) published
by China Electricity Council ("' /11314 €), amidst the general principle of seeking
progress while keeping performance stable and countercyclical adjustment of macroeconomic
policies in 2020, the electricity consumption nationwide will continue to grow at a steady
pace, and the total electricity consumption in China is expected to be 4%-5%, higher than
that in 2019 if there is no large-scale extreme temperature event.

Given the facts that the power system reform continues to be proceeded, Sichuan speeds
up construction of a national clean energy demonstration base and a national clean energy
demonstration province, more efforts are made to replace electric energy and the development
of shale gas in southern Sichuan becomes the priority, we believe the Company will see a
lower electricity purchase cost, and will expand the space for the businesses development of
power sales, energy distribution, power trading, and integrated energy services.

BUSINESS OVERVIEW
2.1 Overview

We are a vertically integrated power supplier and service provider in Yibin City,
Sichuan Province, with a full value chain of power supply covering power generation
and electricity distribution and sales. We have a stable user base and a comprehensive
network of power supply in Yibin City, which allows us to optimize the balance usage
of power resources within our power supply network through efficient allocation of
electricity. Our businesses currently consist of (i) Power business, including electrical
generation, distribution and sales, which can be divided into general power supply
business and incremental power transmission and distribution business. (ii) EECS
business, which includes electrical engineering construction service and sales of
electric equipment and materials.

In 2019, we realized revenue of RMB2,472.7 million, representing a year-on-year
increase of 21.7%. Our profit before taxation was RMB215.9 million, representing a
year-on-year increase of 9.0%. In the same year, we achieved net profit of RMB177.4
million, representing a year-on-year increase of 4.7%, and net profit attributable
to equity shareholders of the parent company of RMB176.2 million, representing a
year-on-year increase of 4.1%.
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2.2

As of the end of 2019, we had an aggregate 35 hydropower plants with a total installed
capacity of 138,680 kW. We also had one unit of 220 kV substation with a capacity
of 180,000 kVA, 19 units of 110 kV substation with an aggregate capacity of 942,000
kVA, and 59 units of 35 kV substation with an aggregate capacity of 553,650 kVA.

Operating Results
The following table sets forth the breakdown of the revenue, cost of sales and profit
margin by category of business for the years ended 31 December 2018 and 2019, and

the percentage of changes.

Percentage of changes (%)/

Year ended 31 December 2019 Year ended 31 December 2018 Percentage points
Gross
Cost of Gross Cost of Gross Cost of profit
Business Revenue sales profit  Revenue sales profit  Revenue sales margin
(RMB'000) (RMB'000) (RMB'000) (RMB000) (RMB00O) (RMB0O00)
General power
supply business 1,927,338 1,555,826 371,512 1741476 1411112 330,364 10.7 10.3 125
Incremental power
transmission and
distribution
business 188325 176,431 11,894 22,660 19,414 3,246 731.1 808.8 266.4

EECS business 357,070 298,099 58971 266959 226,659 40,300 338 315 46.3

Total 2472733 2,030,356 442377 2,031,095 1,657,185 373,910 207 25 183

Notes:

(I)  Incremental power transmission and distribution business was disclosed in power business in
previous years.

(2)  Include revenue from the sales of electric equipment and materials of RMB20.0 million for the
year ended 31 December 2019.

2.2.1 General Power Supply Business

The following table sets forth the breakdown of revenue from our general power
supply business by customer category for the periods indicated.

Year ended 31 December
Percentage of changes (%)/

2019 2018 Percentage points
Electricity Electricity Electricity
Customer Sales Revenue Sales Revenue Sales Revenue

(MWh)  (RMB000) (MWh)  (RMB 000)

Household 1,167,026 034,624 1,094,795 001,668 0.0 55
General industrial and commercial 914,531 573,172 756,768 516,579 20.8 11.1
Large industrial 1,275,371 077,341 992,207 508,444 28.5 33.2
State Grid 32,672 0,021 66,501 13,459 (50.9) (50.8)
Others 84,884 34,980 246,187 101,326 (65.5) (65.5)
Total 3474484 1927338 3,156,458 1,741,476 10.1 10.7
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Most of our revenue for the year ended 31 December 2019 was derived from
general power supply business, representing our revenue from sales of electricity
to our industrial, commercial, household and other end users through our power
grid within our power supply service area. We generated RMB1,927.3 million of
revenue from our general power supply business, which accounted for 78.0% of
our total revenue.

2.2.2 Incremental Power Transmission and Distribution Business

Our revenue from incremental power transmission and distribution business
mainly consists of electricity retail business outside our normal power supply
service area and other power distribution business related to new-energy vehicles.
By implementing measures to diversify of the industry chain, we generated
RMB188.3 million revenue from incremental power transmission and distribution
business for the year ended 31 December 2019, which accounted for 7.6% of our
total revenue.

2.2.3 EECS Business

We also derived revenue from our EECS business, which mainly involves
undertaking the engineering construction projects for, and selling electric
equipment and materials to, the users and grid companies in our power supply
area. For the year ended 31 December 2019, we generated RMB357.1 million of
revenue from our EECS business, which accounted for 14.4% of our total revenue.

2.3 Main Operational Measures
2.3.1 Reduce cost and boost efficiency to maintain steady growth in profits

In 2019, we reported stable growth in our total revenue due to the following
reasons: First, we made concerted efforts to implement a market competitive
strategy of stabilizing our existing business while developing our incremental
business in order to ensure the steady growth in the power business and electricity
tariff income. In the meantime, we were able to more effectively control the
purchase cost of electricity. Second, we implemented strict management of our
operating costs. Efforts were made in three particular aspects: (i) strengthen our
budget planning management, process control and postmortem analysis, and adopt
a performance-based assessment system; (ii) put emphasis on the management of
accounts receivable and inventory and reduce operating costs; and (iii) enhance
financing management and reduce costs of capital. We were able to accomplish
these by strengthening our working capital and financing analysis and monitoring
the availability of capital to meet our operational needs.

2.3.2 Implement economic scheduling to optimize resource allocation

Based on the power grid structure and taking electricity price as an economic
lever, we realized the balance of inter-county load and power supply allocation in
case of power shortage and the optimization of resource allocation, and were able
to take advantage of the power grid interconnection and its scientific scheduling
capability.
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2.3.3 Reinforce power grid to lay a solid foundation for safe generation

The principal part of the new Wangchang 220kV substation project has been
completed. Besides, the Company enhanced its informatization construction,
technological updating, application of new technology, and management and
control of power grid equipment. Specifically, among others, 14 centralized
control stations were built, and 78 of all 79 substations were unattended. In 2019,
the total number of power outages in the power grid reached 2,569, representing
a year-on-year decrease of about 28.2% compared with 3,580 in 2018, indicating
that the reliability of our power supply has been further improved.

2.3.4 Strengthen professional skills to improve the quality of power supply service

In order to strengthen professional skills, the Company organized 126 trainings
for professional technicians in metrology verification, powerline maintenance,
preliminary trial and maintenance, and substation operation. 1,125 staff
participated in the post-training test with a passing rate of 99.91%. The Company
also optimized its service process, reduced the processing time, and simplified the
process, realizing an average of no more than 40 working days for users to connect
electricity and an increase of over 30% in overall efficiency. Modern information
technology was applied to achieve multi-channel and multi-model payment with a
utilization rate of 91.40%.

2.3.5 Introduce talents to vitalize high quality development

To begin with, the Company adjusted and improved the settings of 14 functional
departments at its headquarters and one directly-controlled production organization
to further define the functional responsibilities of each department. Secondly, a
two-way choice job fair was held. The average age of 28 middle-level employees
1s 38 years old, 3-year lower than the original, 11 of whom have master's degrees.
Thirdly, multi-channels such as campus recruitment, social recruitment, and
internal recruitment were used to strengthen the introduction of talents.

FINANCIAL REVIEW

Analysis of Key Items in the Consolidated Statement of Profit or Loss and Other

Comprehensive Income

Revenue

Year ended 31 December
2019 2018
(RMB'000) (RMB'000)

General power supply business 1,927,338 1,741,476
Incremental power transmission and distribution business 188,325 22,660
EECS business 357,070 266,959

2,472,733 2,031,095
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Note:

(I)  Includes revenue from the sales of electric equipment and materials of RMB20.0 million for the year
ended 31 December 2019.

Revenue increased by 21.7% from RMB2,031.1 million for the year ended 31 December 2018
to RMB2,472.7 million for the year ended 31 December 2019, primarily due to (i) an increase
of RMB185.8 million in revenue from our general power supply business as a result of an
increase in the amount of electricity sales made to our household use, general industrial and
commercial use, and large-sale industrial use in 2019, (ii) and increase of RMB165.6 million
in revenue from incremental power transmission and distribution business, as the expansion

of incremental distribution for an increase in the number of our customers by approximately
32 in 2019 compared to 2018.

General Power Supply Business

Revenue generated from general power supply business increased by 10.7% from
RMB1,741.5 million for the year ended 31 December 2018 to RMB1,927.3 million for the
year ended 31 December 2019. The increase was primarily due to an increase in the number
of our household, general industrial and commercial and large-scale industrial customers
by approximately 29,360, 4,300 and 137, respectively, in 2019 compared to 2018. Revenue
generated from general power supply business accounted for 77.9% and 85.7% of our total
revenue for the years end 31 December 2019 and 2018, respectively.

Incremental Power Transmission and Distribution Business

Revenue generated from incremental power transmission and distribution business increased
by 729.5% from RMB22.7 million for the year ended 31 December 2018 to RMB188.3
million for the year ended 31 December 2019. The increase was primarily due to an increase
in the number of our customers by approximately 32 in 2019 compared to 2018.

EECS Business

Revenue generated from the EECS business increased by 33.7% from RMB267.0 million
for the year ended 31 December 2018 to RMB357.1 million for the year ended 31 December
2019. The increase was primarily due to an increase of the number of the EECS projects the
Group undertook in 2019.

Cost of Sales
Year ended 31 December

Business 2019 2018
(RMB'000) (RMB'000)

General power supply business 1,555,826 1,411,112
Incremental power transmission and distribution business 176,431 19,414
EECS business 298,099 226,659
Total 2,030,356 1,657,185
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Cost of sales increased by 22.5% from RMB1,657.2 million for the year ended 31 December
2018 to RMB2,030.4 million for the year ended 31 December 2019, mainly due to an increase
in electricity purchase from third-party suppliers as a result of the expansion in the scale of
general power supply business and incremental power transmission and distribution business.

General Power Supply Business

Cost of sales associated with our general power supply business increased by 10.3% from
RMB1,411.1 million for the year ended 31 December 2018 to RMB1,555.8 million for the
year ended 31 December 2019. The increase was primarily due to an increase in electricity
purchases from third-party suppliers as a result of an increase in the scale of general power
supply business in 2019. Cost of sales from our general power supply business accounted for
85.1% and 76.6% of our total cost of sales for the years ended 31 December 2018 and 2019,
respectively.

Incremental Power Transmission and Distribution Business

Cost of sales associated with the incremental power transmission and distribution business
increased by 809.3% from RMB19.4 million for the year ended 31 December 2018 to
RMB176.4 million for the year ended 31 December 2019. The increase mainly due to an
increasing scale of our incremental power transmission and distribution business in 2019.

EECS Business

Cost of sales associated with the EECS business increased by 31.5% from RMB226.7 million
for the year ended 31 December 2018 to RMB298.1 million for the year ended 31 December
2019. The increase was primarily due to an increase in the number of EECS projects we
undertook in 2019.

Gross Profit and Gross Profit Margin

Year ended 31 December

2019 2018
Gross Profit Gross Profit
Business Gross Profit Margin Gross Profit Margin
(RMB'000) % (RMB'000) %

General power supply

business 371,512 19.3 330,364 19.0
Incremental power

transmission and

distribution business 11,894 6.3 3,246 14.3
EECS business 58,971 16.5 40,300 15.1
Total 442 377 17.9 373,910 18.4
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Our gross profit increased from RMB373.9 million for the year ended 31 December 2018 to
RMB442.4 million for the year ended 31 December 2019. Gross profit margin decreased from
18.4% for the year ended 31 December 2018 to 17.9% for the year ended 31 December 2019
mainly due to the decrease of the gross profit margin of the incremental power transmission
and distribution business from 14.3% for the year ended 31 December 2018 to 6.3% for the
year ended 31 December 2019.

General Power Supply Business

The gross profit under general power supply business increased by 12.4% from RMB330.4
million for the year ended 31 December 2018 to RMB371.5 million for the year ended 31
December 2019. The increase was primarily due to an increase in the amount of electricity
sales made to our household use, general industrial and commercial use, and large-sale
industrial use in 2019.

Incremental Power Transmission and Distribution Business

The gross profit of incremental power transmission and distribution business increased by
271.9% from RMB3.2 million for the year ended 31 December 2018 to RMB11.9 million for
the year ended 31 December 2019. The increase was primarily because we entered into the
contracts with approximately 32 new customers during 2019.

EECS Business

The gross profit of EECS business increased by 46.4% from RMB40.3 million for the year
ended 31 December 2018 to RMB59.0 million for the year ended 31 December 2019. The
corresponding gross profit margin increased from 15.1% for the year ended 31 December
2018 to 16.5% for the year ended 31 December 2019. The increase was primarily due to the
new EECS projects we undertook during 2019 had a higher gross profit margin compared to
other EECS projects we undertook.

Other Income

Other income is generally comprised of (i) government grants; (ii) interest income; (iii) fair
value changes of other financial assets; and (iv) others. Other income decreased by 45.9%
from RMB52.5 million for the year ended 31 December 2018 to RMB28.4 million for the
year ended 31 December 2019, mainly due to a decrease of fair value of other financial assets
and no long-aged payables written-off in 2019.

Administrative Expenses

Administrative expenses primarily consist of (i) staff and labor costs; (ii) depreciation and
amortization; (ii1) taxes; (iv) office and travelling expenses; (v) vehicle costs; and (vi) others.
Administrative expenses increased by 5.2% from RMB181.6 million for the year ended 31
December 2018 to RMB191.0 million for the year ended 31 December 2019, primarily due to
an increase of staff and labor costs and consulting commissions during 2019.
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Impairment Losses on Trade and Other Receivables and Contract Assets

Impairment losses on trade and other receivables and contract assets increased significantly
by 82.5% from RMB11.4 million for the year ended 31 December 2018 to RMB20.8 million
for the year ended 31 December 2019. The increase was primarily due to an increase of
RMB12.3 million in impairment losses on trade receivables and contract assets in relation to
our business.

Other Expenses

Other expenses primarily consist of (i) impairment losses on property, plant and equipment;
(i1) net losses on disposal of property, plant and equipment; and (iii) others. Other expenses
increased from RMB3.5 million for the year ended 31 December 2018 to RMB4.6 million
for the year ended 31 December 2019. The increase was primarily due to an increase of
RMB 2.4 million in earthquake relief work in 2019.

Finance Costs

Finance costs increased by 10.6% from RMB35.7 million for the year ended 31 December
2018 to RMB39.5 million for the year ended 31 December 2019, primarily due to an increase
of RMBS8.3 million in foreign exchange loss.

Share of Profits Less Losses of Associates

Share of profits less losses of associates decreased by 74.4% from RMB3.9 million for the
year ended 31 December 2018 to RMB1.0 million for the year ended 31 December 2019,
primarily due to a decrease of RMB3.3 million in profits from two small loan company
associates of the Company in 2019 as a result of the adverse loan market conditions.

Income Tax

Income tax expenses were RMB28.7 million and RMB38.5 million for the years ended 31
December 2018 and 2019 at effective tax rates of 15% and 18%, respectively. The increase
in income tax was caused by an increase of RMB11.3 million in current portion of the PRC
corporate income tax provision for 2019, as a result of an increase in profit before taxation of
our subsidiaries.

Profit for the Year
As a result of the above, profit for the year increased by 4.7% from RMB169.4 million for

the year ended 31 December 2018 to RMB177.4 million for the year ended 31 December
2019.
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Analysis of Key Items of Consolidated Statement of Financial Position
Property, Plant and Equipment
As at 31 December
2019 2018
(RMB'000) (RMB'000)

Property, Plant and Equipment 2,671,074 2,630,475

Our property, plant and equipment, which consisted primarily of plants and buildings,
machineries, vehicles, office equipment, properties leased for own use and projects under
construction, increased from RMB?2,630.5 million as of 31 December 2018 to RMB2,671.1
million as of 31 December 2019, mainly due to an increase in the number of projects under
construction in 2019.

Intangible Assets

Our intangible assets increased from RMB4.4 million as of 31 December 2018 to RMB4.7
million as of 31 December 2019, primarily because of an increase of software we acquired in
2019.

Trade and Other Receivables

Our trade and other receivables were RMB331.7 million and RMB394.4 million as at 31
December 2018 and 2019, respectively. The increase in our trade and other receivables
were mainly due to an increase of trade receivables due to adjustment of settlement date in
marketing system.

The turnover days of our average trade and other receivables (calculated by using the average
of opening and closing balance of the trade receivables for a period divided by the revenue of
the period and multiplied by the number of days in the period) decreased from 49.0 days for
the year ended 31 December 2018 to 46.9 days for the year ended 31 December 2019. The
decrease was mainly due to the adjustment of measures of reducing the balance of accounts
receivables the Group undertook in 2019.

Trade and Other Payables

Our trade and other payables were RMB644.6 million and RMB791.7 million as at 31
December 2018 and 2019, respectively. The increase in our trade and other payables was
mainly due to the increase of trade payables due to adjustment of settlement date in marketing
system.

The average turnover days of our trade and other payables (calculated by using the average
of opening and closing balance of the trade payables for a period divided by the cost of the
period and multiplied by the number of days in the period) stayed relatively stable at 79.0
days and 78.4 days for the years ended 31 December 2018 and 2019, respectively.
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Liquidity and Financial Resources

Our Group manages its capital to ensure that entities of our Group will be able to operate as
a going concern while maximizing the return to our Shareholders through the optimization
of the debt and equity balance. Our Group's overall strategy remains unchanged throughout
the year. The capital structure of our Group consists of net debts (which includes borrowings
net of cash and cash equivalents) and total equity (comprising paid-in capital/share capital,
capital reserve, statutory surplus reserve, retained profits and non-controlling interests). Our
Group is not subject to any externally imposed capital requirements.

As at 31 December 2019, our cash and cash equivalents amounted to RMB780.5 million (31
December 2018: RMB798.0 million).

As at 31 December 2019, the total borrowings of our Group amounted to RMB591.8 million
(31 December 2018: RMB764.3 million), including bank and other borrowings. All of our
bank and other borrowings bear interest at floating rate.

As at 31 December 2019, the gearing ratio of our Group was 21.7% (31 December 2018:
28.9%). Gearing ratio is calculated based on our total interest-bearing liabilities as of 31
December 2019 divided by total equity as of the same date.

DIVIDEND

The Board proposed to declare a final dividend of RMBO.1 per Share (tax inclusive) for
the year ended 31 December 2019 to Shareholders whose names appeared on the register
of members of the Company on 28 June 2020 (the “Record Date”), with the total amount
of dividend amounting to approximately RMB107,435,770. Subject to approval of the
declaration of dividend by Shareholders at the Annual General Meeting, the final dividend is
expected be declared on or before 17 July 2020. For more details, please refer to “Dividends
and Distribution” of this announcement.
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GLOBAL OFFERING AND USE OF PROCEEDS FROM GLOBAL OFFERING

The Company was listed on the Stock Exchange on 28 December 2018 and 268,800,000
H Shares with a nominal value of RMB1.00 each were issued at a price of HK$1.77 per
share (the “Global Offering”). The net proceeds from the Global Offering amounted to
approximately RMB380.5 million. The Group has utilized RMB100.7 million of such
proceeds from the Global Offering according to those disclosed in the prospectus as at 31
December 2019. The remaining of RMB279.8 million has not been used.

Amount
Amount unused
unused as Amount as at
at 1 January used for 31 December Estimated
2019 the year 2019 schedule
Use of Proceeds (RMB'000) (RMB'000) (RMB'000)
Acquisition of power-related assets 152,193 - 152,193 2020
Construction and optimization of power grid 114,145 59,500 54,645 2020-2021
Establishment of centralized power
dispatching and control center and
promotion of smart grid system 76,097 39,000 37,097 2020-2021
Working capital 38,048 2,210 35,838 2020-2021
Total 380,483 100,710 279,773

Note:

(I)  The estimated schedule for utilizing the remaining proceeds is based on the best estimation made by
the Group on future market condition and may change with the current market condition and future
development.

CAPITAL COMMITMENTS

We have certain capital commitments relating to the construction of our centralized power
dispatching and control center. We will undertake those classified as authorized but not
contracted for if our management has identified potential capital commitments and has
determined that it is more likely to make the commitment.

The following table sets forth our capital commitments outstanding for the periods indicated:
As at 31 December

2019 2018

(RMB'000) (RMB'000)

Contracted for 24,014 31,963

35



10.

11.

12.

13.

SIGNIFICANT INVESTMENTS HELD, MAJOR ACQUISITIONS AND DISPOSALS

For the year ended 31 December 2019, the Group did not have any significant investments
held, nor were there any major acquisitions or disposals of subsidiaries, associates, or joint
ventures.

PLEDGES OF OUR GROUP’S ASSETS

No property, plant and equipment were pledged to banks as at 31 December 2019 (31
December 2018: nill)

FOREIGN EXCHANGE RISK

Our Group does not currently hedge its exposure to foreign currencies and recognises the
profits and losses resulting from currency fluctuations as and when they arise. The Group
carried out business in the PRC and receives revenue and pays its costs/expenses in RMB.
The Group has unutilised proceeds from the Global Offering and distributed dividends in
Hong Kong dollar, and recognises net foreign exchange losses of RMB&8.3 million as at 31
December 2019.

CONTINGENT LIABILITIES

As at 31 December 2019, our Group did not have any contingent liabilities (31 December
2018: nil).

MAJOR INVESTMENT PLAN

We plan to expedite the construction of the 220 kV main power grids, including the
investment in the construction of new 220 kV substation project in Wangchang of Pingshan
County and Lianhua of Xingwen County, in order to promote the voltage level of the
backbone power grids, and improve the power supply and support capabilities, operational
efficiency and service level of the provincial Yibin power grid. The funds for this project are
mainly from the proceeds from the Global Offering.

EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2019, the Company had a total of 2,968 full-time employees (31
December 2018: 3,066). The related employee costs (including Directors’ fees) for the year
were approximately RMB383.4 million. The Company believes that attracting, recruiting and
retaining high-quality employees is essential to the success of the Company. Our employee
compensation is determined based on current industry practices and employees’ educational
background, experience and performance. The Company has contributed to a number of
employee social security plans managed by local governments for employees, including
housing provident funds, pensions, medical insurance, social insurance and unemployment
insurance, etc., and provide employees with adequate job training in accordance with the
laws and regulations in China. To attract outstanding employees, the remuneration committee
under the Board regularly reviews employees’ remuneration policies and benefits.

SUBSEQUENT EVENTS

There was no important event affecting the Company nor any of its subsidiaries after 31
December 2019 and up to the date of this announcement.
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14. OUTLOOK

Our Company actively advocates strategy-oriented philosophy. In accordance with the
decision by the shareholders and the Board in this regard, the Company will strive to increase
assets, expedite the construction of advanced power grids, strengthen risk control capability,
improve the quality of power supply service to ensure stable growth in operating results,
remarkable returns to Shareholders and high-quality and sustainable development of the
Company. The focuses of our Company's work in 2020 are as follows:

(1)

(2)

3)

4)

(3)

Push forward acquisition and restructuring to expand business scale

The Company will, with the support of Shareholders, seek opportunity for acquisition of
quality power grid and power asset to expand the scale of assets, enhance agglomeration
effect, diversify sources of profit and improve the quality of overall development.

Reinforce risk management and control to improve the management level

The Company will further improve its refined management level, reinforce risk
management and control capability, establish a sound compliance system, standardize
corporate governance, optimize the management of substantial events and improve
the efficiency decision-making process and operations to boost sustained growth and
development.

Speed up the construction of power grid to improve service capability

The Company will speed up the construction of 220 kV power grid, complete the
construction of Wangchang 220 kV substation in Pingshan County and put it into
operation and duly initiate other 220 kV power grid construction projects. Efforts
will also be made in accelerating informatization construction, optimizing business
processing procedures, enriching methods of online service to continuously enhance
quality service capability.

Expand business in full strength to perfect industrial landscape

In accordance with the policies on power system reform, the Company will further
clarify its business structure, optimize the corporate structure, improve the quality and
efficiency of internal business collaboration, vigorously expand market-based business
and orderly boost investment in and construction of incremental distribution network.
The Company will also continue to optimize the industrial landscape by combining the
current development condition in local regions.

Quicken talents cultivation to vitalize development
The Company will step up efforts to set up a talent team, increase training of

employees, further improve the incentive and restraint mechanism, improve the overall
quality of the team, and stimulate the enthusiasm of employees.
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DIVIDENDS AND DISTRIBUTION

The Board proposed to declare a final dividend of RMBO.1 per Share (tax inclusive) for the year
ended 31 December 2019 to Shareholders whose names appeared on the register of members on
28 June 2020 (the “Record Date”), with the total amount of dividend amounting to approximately
RMB107,435,770. Subject to approval by the Shareholders at the Annual General Meeting, the
final dividend will be paid on or before 17 July 2020.

Under the relevant tax rules and regulations of the PRC (collectively the “PRC Tax Law”), the
Company is required to withhold enterprise income tax at the rate of 10% when distributing final
dividends to non-resident enterprises (such term shall have the meaning as defined under the PRC
Tax Law) whose names appear on the H shares register of members of the Company.

In accordance with the PRC Tax Law, the Company is also required to withhold individual income
tax when distributing final dividends to individual shareholders whose names appeared on the H
shares register of members of the Company. The Company will determine the country of domicile
of the individual H Shareholders based on the registered addresses as recorded in the H shares
register of members of the Company on the Record Date with details as follows:

For individual H Shareholders who are Hong Kong and Macau residents and those whose country
of domicile is a country which has entered into a tax treaty with the PRC stipulating a dividend
tax rate of 10%, the Company will withhold and pay individual income tax at the rate of 10% on
behalf of them.

For individual H Shareholders whose country of domicile is a country which has entered into
a tax treaty with the PRC stipulating a dividend tax rate of less than 10%, the Company will
withhold and pay individual income tax at the rate of 10% on behalf of them. If such individual H
Shareholders would like to apply for a refund of the additional amount of tax withheld and paid,
the Company may make applications on their behalf to seek entitlement of the relevant agreed
preferential treatments pursuant to the tax treaties.

For individual H Shareholders whose country of domicile is a country which has entered into a
tax treaty with the PRC stipulating a dividend tax rate of higher than 10% but lower than 20%, the
Company would withhold and pay the individual income tax at the agreed-upon effective tax rate
on behalf of them.

For individual H Shareholders who are residents of those countries without any tax treaties with
the PRC or having tax treaties with the PRC stipulating a dividend tax rate of 20% or more and
other situations, the Company would withhold and pay the individual income tax at a tax rate of
20% on behalf of them.

Should H Shareholders have any doubt in relation to the aforesaid arrangements, they are
recommended to consult their tax advisors for relevant tax implications in Mainland China, Hong
Kong and other countries (regions) on the possession and disposal of the H shares of the Company.

The Company will strictly comply with the requirements of relevant government departments, and
will withhold and pay the enterprise/individual income tax on behalf of its shareholders whose
names appear on the H-share register of the Company on the record date. The Company will
take no responsibility and will reject any requests from shareholders whose identity cannot be
confirmed within the specified time or cannot be confirmed at all or any disputes arising from the
arrangement of withholding tax or paying tax. However, the Company may provide assistance to
the extent of its ability.
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For the distribution of dividends, dividends for holders of Domestic Shares and Unlisted Foreign
Shares will be distributed and paid in RMB, while dividends for holders of H Shares will be
declared in RMB but paid in HK$. The exchange rate adopted for conversion was the average of
the medium conversion price between RMB and HK$ as announced by China Foreign Exchange
Trading Center for the calendar week immediately prior to 24 March 2020, being the date of
proposed declaration of dividend (i.e. 17 March 2020 to 23 March 2020) (HK$1.0 to RMB0.9092).
Accordingly, the amount of the final dividends payable in HK$ will be approximately HK$0.10999
per Share.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement to attend and vote at the Annual General Meeting, the
register of members of the Company will be closed from 18 May 2020 to 17 June 2020 (both
days inclusive), during which period no transfer of Shares will be effected. Shareholders whose
names appear on the register of members of the Company on 18 May 2020 are entitled to attend
and vote at the forthcoming Annual General Meeting. In order to be qualified to attend and vote
at the Annual General Meeting, all transfers accompanied by the relevant share certificates must
be lodged with the H share registrar of the Company, namely Tricor Investor Services Limited, at
Level 54, Hopewell Centre, 183 Queen's Road East, Hong Kong for registration by holders of H
Shares, or to the Company's registered office at No. 789, Renhe Road, Wenjiang District, Chengdu
City, Sichuan Province, the PRC for registration by holders of Domestic Shares and Unlisted
Foreign Shares no later than 4:30 p.m. on 15 May 2020.

In order to determine the entitlement of Shareholders for the final dividend, subject to the approval
of the Shareholders at the Annual General Meeting, the register of members of the Company
will be closed from 23 June 2020 to 28 June 2020 (both days inclusive), during which period no
transfer of Shares of the Company will be effected. The Company will distribute final dividends to
Shareholders which are on the register of members of the Company on 28 June 2020. In order to be
qualified to obtain final dividends, all transfers accompanied by the relevant share certificates must
be lodged with the H share registrar of the Company, namely Tricor Investor Services Limited, at
Level 54, Hopewell Centre, 183 Queen's Road East, Hong Kong for registration by holders of H
Shares, or to the Company's registered office at No. 789, Renhe Road, Wenjiang District, Chengdu
City, Sichuan Province, the PRC for registration by holders of Domestic Shares and Unlisted
Foreign Shares no later than 4:30 p.m. on 22 June 2020.

PUBLIC FLOAT

As at the date of this report, based on the information that is publicly available to the Group and to
the best knowledge of the Directors, the Group maintained sufficient public float, which the public
Shareholders held not less than 25% of the issued share capital of the Group as required by the
Listing Rules.

CORPORATE GOVERNANCE CODE

As a company listed on the Main Board of the Stock Exchange, the Company adopted the
Corporate Governance Code as the Company's code of corporate governance. For the year ended
31 December 2019, the Company had complied with all the code provisions as set out in the
Corporate Governance Code.
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MODEL CODE OF SECURITIES DEALINGS BY DIRECTORS AND SUPERVISORS

The Company has formulated and implemented internal rules which is no less than the Model Code
as the code of conduct regarding securities transaction by the Directors and supervisors. None of
the Directors or Supervisors holds Shares or breach any of the regulations therein.

AUDIT COMMITTEE

The Audit Committee comprises two independent non-executive Directors, Mr. Kin Kwong Kwok
Gary (FB%YL) and Mr. Fan Wei (72 /4) and a non-executive Director, Ms. Han Chunhong (W
A1).

The Group's audited annual results for the year ended 31 December 2019 have been reviewed
by the Audit Committee. The Audit Committee considered that the preparation of the relevant
financial statements complied with the applicable accounting standards and requirements and
that adequate disclosure has been made. The Audit Committee has also reviewed the accounting
principles and practices adopted by the Group, and the selection and appointment of external
auditor.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

For the year ended 31 December 2019, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the listed securities of the Company.

ANNUAL GENERAL MEETING

The forthcoming Annual General Meeting is expected to be held on 17 June 2020. The notice of
the Annual General Meeting will be published on the websites of the Company (www.scntgf.com)
and the Stock Exchange (www.hkex.com.hk) and be dispatched to the Shareholders in due course.

PUBLICATION OF ANNUAL RESULTS ANNOUNCEMENT AND ANNUAL REPORT

This annual results announcement is published on the websites of the Stock Exchange (www.
hkex.com.hk) and the Company (www.scntgf.com). The annual report for the year ended 31
December 2019 containing all the information required by Appendix 16 to the Listing Rules will
be dispatched to the Shareholders and available on the same websites in due course.

DEFINITIONS

In this announcement, the following expressions shall have the following meanings unless the
context requires otherwise:

“Annual General Meeting” the annual general meeting to be convened by the Company
on 17 June 2020

“Articles of Association” the articles of association of the Company adopted by the
or “Articles” written resolution of the Shareholders on 16 May 2017 and
as amended, supplemented and otherwise modified from

time to time
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“Audit Committee”

“associate(s)”

“Board” or “Board of Directors”

“China” or “PRC”

“Companies Ordinance”

“Company”

“Corporate Governance Code”

“Director(s)”
“Supervisor(s)”

“Domestic Shares”

“EECS business”

‘6Gr0up”

“Listing”

“Listing Date”

“Listing Rules”

“HK$” and “HK cents”

“Hong Kong”

“Model Code”

the audit committee of the Company
has the meaning ascribed thereto under the Listing Rules
the board of directors of the Company

the People's Republic of China, excluding, for the purpose
of this report, Hong Kong, Macau and Taiwan

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified
from time to time

Sichuan Energy Investment Development Co., Ltd.* (V4)I|
Ref 8 R A A FR/A A]) (stock code: 01713), a company
established in the PRC as a joint stock company with limited
liability on 29 September 2011

corporate governance code contained in Appendix 14 to the
Listing Rules

the director(s) of the Company

the Supervisor(s) of the Company

domestic ordinary shares in the Company's registered
capital, with a nominal value of RMB1.00 each, which are
subscribed for and paid up in Renminbi and held by PRC
nationals or PRC-incorporated entities, and are not listed or
traded on any stock exchange

electrical engineering construction service and related
business, which includes the construction, installation,
testing and maintenance of power facilities and related sales
of electric equipment and materials

the Company and its subsidiaries

listing of the H Shares of the Company on the Main Board
of the Stock Exchange

28 December 2018, on which the H Shares of the Company
were listed on the Stock Exchange

the Rules Governing the Listing of Securities on the Main
Board of the Stock Exchange

Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

The Hong Kong Special Administrative Region of the PRC

the model code for securities transactions by directors of
listed issuers as set out in Appendix 10 of the Listing Rules
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“RMB”

“Share(s)”

“H Share(s)”

“Shareholder(s)”

“Stock Exchange”

“subsidiary(ies)”

“Unlisted Foreign Shares”

“%”

Renminbi, the lawful currency of the PRC

the ordinary share(s) of RMB1.00 each in the share capital
of the Company, including H Shares, Domestic Shares and
Unlisted Foreign Shares

the ordinary share(s) issued of RMB1.00 each in the share
capital of the Company, which are listed on the Main Board
of the Stock Exchange

the shareholder(s) of the Company
The Stock Exchange of Hong Kong Limited

has the meaning ascribed to it in Section 15 of the
Companies Ordinance (Chapter 622 of the Laws of Hong
Kong)

ordinary shares issued by the Company that are not listed
on any stock exchange, with a nominal value of RMB1.00
each, and held by China Power International Development
Limited (a company incorporated in Hong Kong)

per cent.

By order of the board
Sichuan Energy Investment Development Co., Ltd.
Zeng Yong
Chairman

Chengdu, Sichuan Province, the PRC, 24 March 2020

As at the date of this announcement, the executive Directors are Mr. Zeng Yong, Mr. Li Hui and
Ms. Xie Peixi; the non-executive Directors are Ms. Han Chunhong, Ms. Li Yu, Mr. Wang Chengke
and Mr. Zhou Yanbin; and the independent non-executive Directors are Mr. Kin Kwong Kwok
Gary, Mr. Fan Wei, Ms. He Zhen and Mr. Wang Peng.

* For identification purposes only
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